iNDEPENDENT AUDITOR’S REPORT

To,

The Members,

VAROS TECHNOLOGY PRIVATE LIMITED

Plot No. C-22/8, Chakan Industrial Area Phase II,
Bhamboli Khed MH 410501 IN

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of VAROS TECHNOLOGY PRIVATE LIMITED (“the Company”), which
comprise the Balance Sheet as at 31st March 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013(the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024 and its profit, total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013 Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Management Discussion and Analysis, Board’s Report including Annexures to

Board’s Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

Pune | Nagpur | Gadchiroli

T

(@ 326, Hirabaug Business Center, Shukrawar Peth, Pune 411002 office@camrks.com (%) 8484 002 556/57 /58

"



If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Financial Statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally accepted in
india. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
interna! financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters reiated to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o I|dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Companies Act,

2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial Statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Standalone Financial Statements

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ali relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books
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c)

d)

e)

f)

g)

h)
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The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2024 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls with reference to Financial
Statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of section
197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
no funds {which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing of
otherwise, that the Company shall, whether, directly or indirectly, lend o1 invest
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in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Uitimate Beneficiaries

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i} and (ii} of
Rule 11i(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The company has not declared or paid any dividend during the year and has not
proposed final dividend for the year

vi. Based on our examination, which included test checks, the Company has used
accounting software’s for maintaining its books of account for the financial year
ended March 31, 2024 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software’s. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with.

2. As required by the Companies (Auditor’'s Report) Order 2020 (the “Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act we give in the "Annexure
B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For MR KS AND COMPANY
Chartered Accountants
FRN: 141986W

Ve

CA Pratik Rathi

Partner

Membership Number: 177409
UDIN: 24177409BKAPZZ29231
Place: Pune

Date: 30/04/2024
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Annexure “A” to the Independent Auditor's Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Infosys Limited of even date)

Report on the internal financial controls over financial reporting under clause {i) of sub —section 3 of section
143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of VAROS TECHNOLOGY PRIVATE
LIMITED (“the Company”) as at March 31, 2024, in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal contro! stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the standards on auditing prescribed under Section 143 (10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those standards and the guidance note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement in the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal financial
control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
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management and directors of the company; and (iii) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

<mitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or impraper management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all material
respects, an adequate internal financial control system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For MR KS AND COMPANY.

Chartered Accountants

FRN: 141986W \=
=t

I\’T.\.kh

CA Pratik Rathi

Partner

Membership Number: 177409
UDIN: 24177409BKAPZZ9231

Place: Pune
Date: 30/04/2024
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Annexure B to the Auditors’ Report
(Referred ta in paragraph 2 under ‘Report an Other Legal and Regulatory Requirements’ section of aur report to
the Members of Infosys Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i) (a) tn respect of its Property, Piant and Equipment:
(8) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.
(b) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a programme of physical verification of its Property, Plant and Equipment by
which Property, Plant and Equipment are verified in a phased manner over a period of three years. In
accordance with this programme, certain Property, Plant and Equipment were verified during the year
and no material discrepancies were noticed on such verification. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its
assets.

{c) The Company does not have any immovable properties. Accordingly, clause 3(i)(c) of the Order is
not applicable

(d) The Company has not revalued any of its Property, Plant and Equipment (including right of-use
assets) and intangible assets during the year

{e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

i In respect of its inventories:

(a) According to the information and explanation given to us and records examined by us, the
management of the Company has conducted physical verification of its inventories at regular
intervals and in our opinion the coverage and procedure of such verification by the
management is appropriate. As explained to us and on the basis of records examined by us,
the value of discrepancies noticed on physical verification by the management did not
exceed 10% or more in aggregate of each class of inventory.

(b) The Company has not been sanctioned working capital limits in excess of X 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions based on
security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

iii) The Company has not granted any loans, secured or unsecured to any companies, firms or other
parties covered in register maintained under Section 189 of the Companies Act, 2013. In view of the
above, the clauses 3 (iii)(a) and 3 (iii){b) of the Order are not applicable.

iv) In our opinion and according to information and explanation given to us, the company has not
granted any loans or provided any guarantees or given any security or made any investments to which

order is not applicable. Pl

e sty
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v) The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

v The maintenance of cost records has not been specified by the Central Government under subsection
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

vii) In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, goods and service tax, duty of customs, and other material statutory
dues have been generally regularly deposited during the year by the company with the
appropriate authorities.

(b) According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax,
goods and service tax, duty of customs, duty of excise, value added tax, cess and other
material statutorv dues were in arrears as at March 31, 2023 for a period of more than six
months from the date they became payable.

(c) According to the information and explanations given to us and the records of the company
examined by us, there are no dues of income-tax, sales- tax, service tax, goods and service
tax, duty of customs, duty of excise and value added tax which have not been deposited on
account of any dispute.

viii) There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

ix) In our opinion and according to the information and explanations given to us, we are of the opinion
that, the Company has not defaulted in repayment of dues to a financial institution, bank,
Government or debenture holder, as applicable to the company.

X) {a) The Company has taken Rs. 4,77,25,000/- as a inter corporate loans during the year. Thereafter, it
was converted into 47,72,500 Unsecured zero rated compulsorily convertible debentures of Rs.10
each with lenders approval.

{b) the company has made private placement of 47,72,500/- Unsecured compulsorily convertibie
debentures of Rs.10 each under review and the requirement of section 42 of the companies act, 2013
have been complied with and according to information and explanations given to us, the amount
raised have been used for the purposes for which the funds were raised;

Xi) a. Based upon audit procedures performed and the information and explanations given to us by
management, we report that no fraud by the Company or no material fraud on the Company by its

officers or employees has been noticed or reported during the year.

b. As there is no fraud in terms of section 143 (12) of the act, so reporting in the Form ADT-4 during
the year by an auditor was not required to file.
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xii)

il

Xiv)

Xv)

xvi)

xvii)

xvifi)

Xix}

The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicabie
to the Company.

According to the information and explanations given to us and based on our examination of the
records of the company, transactions with the related parties are in compliance with section 177 and
188 of the Act. Where applicable, the details of such transactions have been disclosed in the financial
statements as required by the applicable Indian accounting standards.

in our opinion and based on our examination, the company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act 2013.

According to the information and explanations given to us and based on our examination of the
records of the company, the said company is not in to the business of finance nor a core investment
company (CIC) hence is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934 and accordingly the provisions of clause 3 (xvi) of the Order are not applicable to the
Company.

The Company has incurred cash losses of Rs Rs.5,26,503/- during the financial year covered by our
audit and the Rs. 23,66,762/- immediately preceding financial year.

There has been no instance of any resignation of the statutory auditors occurred during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company is not liable to spend amount as specified under section-
135 of the act in pursuance of its corporate social responsibility policy.

For MR K'S AND COMPANY
Chartered Accountants -

FRN: 141986W

%,L-\_ .

CA Pratik Rathi

(Partner)

Membership Number: 177409
UDIN: 24177409BKAPZZ9231
Place: Pune

Date: 30/04/2024
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VAROS TECHNOLOGY PRIVATE LIMITED
Plot No. C-22/8, Chakan Industrial Area Phase II, Bhamboli Khed, Pune MH 410501 IN
CIN: U72900PN2021PTC199684
STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH 2024
Figures in '000'

Particulars Note No. As at 31st March, 2024 As at 31st March, 2023
Rs Rs
ASSETS
1 Non-current assets
(a) Property, plant and equipment 2 7,707 6,390
(b) Capital Work in Progress 3 39,594 14,734
(c} Deferred Tax Assets {Net) 10 160 45
47,461 21,168
2 Current assets
(a) Inventories [ 1,693 2,400
(b) Financial Assets
(i) Cash and Cash Equivalents 5 300 300
{c) Other current assets 6 4,343 5,201
6,336 7,901
TOTAL ASSET 53,797 29,069

B EQUITY AND LIABILITIES

Equity
(a) Equity share capital 7 100 100
(b) Instruments entirely equity in nature 8 47,725 20,000
{c) Other equity 9 (4,443) (3,452)
43,382 16,648
1 Liabilities

Non-current liabilities
(a) Financial liabilities

(i) Borrowings
{b) Deferred tax liabilities {Net) 10 - -
(c} Other non-current liabilities - .

2 Current llabilities

(a) Financial liabilities

{i) Borrowings 11 =

(i) Trade payables

(a)Micro and Small Enterprises 12(a) - -
(b) Other than Micro and Small Enterprises 12(b) 2,676 3,421
(b) Other current liabilities 13 5,783 7,979
(c) Provisions 14 1,957 1,021
10.416 12,421
TOTAL EQUITY AND LIABILITIES 53,797 29,069
Significant accounting policies 1
Notes referred to above form an Integral part of the financial statements '2-23
In terms of our report attached. For and on behalf of the Board of directors
For, MR K S AND COMPANY VAROS TECHNOLOGY PRIVATE LIMITED

Chartered Accountants
ICAI Firm Reg No. 141986W

CA Pratik Rathi 7 shreevallabh Kabra

Partner Director Director ¢ ~

M No: 177409 A DIN: 00015415 DIN: 00016010
Date: 30-04-2024 N0 acel N Date: 30-04-2024 Date: 30-04-2024
Place: Pune .o Place: Mumbeal Place: Mumbai

UDIN: 24177409BKAPZZ9231




VAROS TECHNOLOGY PRIVATE LIMITED
Plot No. C-22/8, Chakan Industrial Area Phase |l, Bhamboll Khed, Pune MH 410501 IN
CIN: U72900PN2021PTC199684

Statement of Profit and Loss for the Period ended 31st March, 2024

Figures in '000'

For the Perlod ended For the Period ended

31st March, 2024

31st March, 2023

Particulars Note No.
Rs Rs
| Revenue from operations 15 1,13,822 4,337
il Otherincome - -
Il Total Income {I+l) 1,13,822 4,337
IV Expenses
Cost of materials consumed 16 1,07,624 5,723
Changes in inventories of finished goods & semi-finished, work- 17 707 {2,400}
in-progress and stock |n trade
Employee benefits expense 18 31 -
Depreciation and amortlzation expense 19 581 524
Other expenses 20 5,987 3,381
Total expenses (IV) 1,14,930 7,228
V  Profit / (Loss) before exceptlonal and extraordinary items and
tax (i1l - 1V) (1,108) (2,890)
VI Exceptional items = :
VIl Profit / (Loss) before extraordinary items and tax V + Vl) {1,108) (2,890)
VIl Extraordinary items
IX  Profit / (Loss) before tax (VI + VIIl) (1,108) (2,890)
X  Taxexpense:
(a) Current tax expense for current year - -
(b) Deferred tax Expenses (liabilities/(assets)) 10 (116) (149)
Xl Profit / {Loss) from contlnuing operations {IX +X) (992) (2,741)
Xl Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassifled to -
proflt or loss
XIll  Total Comprehensive Income for the period (992) (2,741)
{XN14+XIV)(Comprising Proflt {Loss) and Other Comprehensive
Income for the period)
XIV  Earnings per share(Face Value of Rs10/- each):
(a) Basic 23 {99.18) {303.93)
{b) Diluted 23 {0.30) {20.47)

Significant accounting policies 1
Notes referred to above form an integral part of the financlal statements '2-23

For and on behalf of the Board of directors
VAROS TECHNOLOGY PRIVATE LIMITED

In terms of our report attached.

For, MR KS AND COMPANY
Chartered Accountants

ICAI Firm Reg No. 141986W — / o
(Qa L st

CA Pratlk Rathi ) #-shreevallabh Kabra “Anand'Kabra
Partner - / Director Director

M No: 177409 DIN: 00015415 DIN: 00016010
Date: 30-04-2024 Date: 30-04-2024 Date: 30-04-2024
Place: Pune . Place: Mumbal

- Place: MumEﬂ
UDIN: 24177409BKAPZZ9231




VAROS TECHNOLOGY PRIVATE LIMITED

CIN: U72900PN2021PTC199684
Cash Flow Statement for the year ended 31 March 2024

Plot No. C-22/8, Chakan industrlal Area Phase I, Bhamboli Khed, Pune MH 410501 IN

Figures in '000"

For the year ended For the year ended

Particulars 31st March, 2024 31st March, 2023
Rs Rs
A. Cash flow from operating activities
Net Profit / {Loss) before extraordinary items and tax (1,108) (2,890)
Adjustments for:
Depreciation and amortisation - 581 524
Operating profit / {loss) before warking capital changes (526) (2,367)
Changes In working capital:
Adjustments for (increase) / decrease in other current assets: 858 (4,138)
Adjustments for increase / (decrease) in trade payable: (745) (3,688)
Adjustments for increase / (decrease) in short term provisions: 936 581
Adjustments for increase / (decrease) in current financial liabilities - (20)
Adjustments for increase / (decrease) in other current liabilities (2,197) 7,979
Adjustments for {increase) / decrease in inventories 707 (2,400)
Cash Generated from Operations (441) {1,686)
Income Tax Paid {Net) - -
Net cash flow from / (used In) operating activities (A) (967) (4,053)
B. Cash flow from investing activitles
Capital expenditure on property plant and equipment (1,899) (913)
Capital W-I-P (24,860) (14,734)
Net cash flow from / {used in} investing activities (B) (26,758) (15,647)
C. Cash flow from financing activities
Proceeds from issue of shares - .
Proceeds from issue of debentures 27,725 20,000
Net cash flow from / {used in) financing activities (c } 27,725 20,000
Net increase / (decrease) in Cash and cash equivalents (A+B+C) (0) 300
Cash and cash equivalents at the beginning of the year 300 .
Cash and cash equivalents at the end of the year 300 300

n terms of our report attached.
For, MR K S AND COMPANY
Chartered Accountants

ICAIl Firm Reg No. 141986W

(\})C

CA Pratik Rathi

Partner

M No: 177409

Date: 30-04-2024

Place: Pune

UDIN: 24177409BKAPZZ9231

For and on behalf of the Board of directors
VAROS TECHNOLOGY PRIVATE LIMITED

c\ vadus ;. wﬁ,

A shreevalfabh Kabra Y- Afiand-Kabra
Director Director

DIN: 00015415
Date: 30-04-2024
Place; Mumbai

DIN: 00016010
Date: 30-04-2024
Place: Mumbal




VAROS TECHNOLOGY PRIVATE LIMITED
Plot No. C-22/8, Chakan Industrial Area Phase |, Bhamboli Khed, Pune MH 410501 IN
CIN: U72900PN2021PTC199684

Statement Of Changes In Equity

1 Equity share capital

Figures in '000’

Balance as at Change during Balance asat  Change during  Balance as at
31st March, the 31st March, the 31st March,
2022 year 2022-23 2023 year 2023-24 2024
- 100 100 - 100
2 Instruments entirely equity in nature
(a) Compulsorily Convertible Debentures (*Refer note 8)
Balance asat  Change durlng  Balance asat  Change during  Balance as at
31st March, the 31st March, the 31st March,
2022 year 2022-23 2023 year 2023-24 2024
- 20,000 20,000 27,725 47,725
3 Other Equity
Reserves & Surplus
itl
Secur!t s General Retained Total
premium .
reserve earnings
reserve
Balance as at April 1, 2023 . (3,452) (3,452
Profit for the year - (992) (992)
Other comprehensive income (net of tax} -
Total comprehensive income for the year - {4,443) - {4,443)
Transactions with owners recognised directly
in equity = -
Transfer to general reserve . - - -
Balance as at 31 March 2024 = _ (4,443) - (4,443)
Reserves & Surplus
Securitles
ecurt General Retained Total
premium
reserve earnings
reserve
Balance as on 1st April 2022 (710} (710)
Profit for the year (2,741) (2,741)
Other comprehensive income (net of tax) -
Total comprehensive income for the vear - (3.452) (3.452)
Transactions with owners recognised directly
In equity - - =
Transfer to general reserve - -
Balance as on 31 March 2023 (3.452) (3,452)
In terms of our report attached. For and on behalf of the Board of directors
For, MR K S AND COMPANY VAROS TECHNW?&D{ATE LIMITED
Chartered Accountants L0 0 N
ICAI Firm Reg No. 141986W KA o e \
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CA Pratik Rathi Shreevallabh Kabra Anand Kabra
Partner Director Director
M No: 177409 DIN: 00015415 DIN: 00016010
Date: 30-04-2024 Date: 30-04-2024 Date: 30-04-2024
Place: Pune Place: Mumbai

UDIN: 24177409BKAPZZ9231

Place: Mumbai




VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the flnancial statements for the year ended 31 March 2024

THE CORPORATE OVERVIEW

VAROS TECHNOLOGY PRIVATE LIMITED {Refer as 'Company') was incoporated on 22nd March 2021 under the provisions of Companies Act, 2013.
The registered office of the company is situated in Pune, The company is mainly engaged in the business of Software designing, development and
Innovative Product customisation.

A.Basis of Preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under Section 133 of the Companies
Act, 2013 (‘the Act’) read together with the Companies {(Indian Accounting Standards) Rules, 2015 and related amendments as notified from time to
time (hereinafter referred as ‘Ind AS'}.

The Company’s Financial Statements are presented in [ndian Rupees (R), which is also its functional currency and all values are rounded to the nearest
to thosand (X000), except when otherwise indicated

Note 1:Summary of Significant Accounting Policies

(a) Basls of Measurement
The Financial Statements have been prepared on the historical cost basls except for Certain Flnancial Assets and Llabllitles which have been measured
at fair value amount

(b) Current/Non-current classiflcation
The company presents assets and llabllities in the balance sheet based on current and non-current classlfication.
An asset Is classified as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period
All other assets are classified as non-current. A liability is classified as current when it is:
- Expected to be settled in normal operating cycle
- Held primarily for the purpose of trading
- Due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The company classifies all other liabifities as non-current
Deferred tax assets/liabilities are classified as non-current assets and liabilities

{c) Property, plant & equipment

Recognition, measurement and Subsequent ¢

All items of property, plant and equipments are carried at cost less accumulated depreciation / amortization and impairment losses, if any. The cost
of property, plant and equipments comprises its purchase price net of any trade discounts and rebates, any import dutles and other taxes (other than
those subsequently recoverable from the tax authorities), any directly attrlbutable expenditure on making the asset ready for Its Intended use, other
incidental expenses and interest on borrowings attributable to acquisition of quallfylng fixed assets up to the date the asset Is ready for Its Intended
use. Machinery spares which can be used only In connectlon with an item of property, plant and equipments and whose use Is expected to be
irregular are capitalized and depreciated over the useful life of the princlpal item of the relevant assets. Subsequent expendIture on property, plant
and equipments after its purchase / completion is capltalized only if such expenditure results in an Increase in the future benefits from such asset
beyond its previously assessed standard of performance.

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from Its use or disposal.
Galns and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying
amount of property, plant and equipment, and are recognised net and disclosed within other income or expenses In the statement of profit and loss.

{d}Depreciation methods, estimated useful lives and residual value

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less Its residual value.
Depreciation is recognized in the statement of profit and loss on a straight-line basis over the estimated useful lives of each part of an ltem of
property, plant and equipment as prescribed in Schedule Il of the Companies Act 2013

Estimated Useful Life of the Fixed Assets as follows:

Assets Useful Life as per Schedule |l
Computers and softwares 3 Years
Office Equipment S Years
Testing Equipments 8 Years

Furniture and Fixtures 10 Years




VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financlal statements for the year ended 31 March 2024

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Gains or losses arising from de-recognition of a Property, Plant and Equipment are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

(e)Intanglble Assets under Development

Internally-generated intangible assets — Research and Development expenditure

An internally-generated intangible asset arising from development (or from the development phase of an internal project) is recognised if, and only if,
all of the following conditions have been demonstrated:

(3) The technical feasibllity of completing the intangible asset so that It will be available for use or sale;

(b) The intention to complete the intangible asset and use or sell it;

(c) The ability to use or sell the intangible asset

{d) how the intangible asset will generate probable future economic benefits

{e) The availability of adequate technical, financial and other resources to complete the development and to use

or sell the intangible asset; and

{f) The ability to measure reliably the expenditure attributable to the intangible asset during its development.
The amount initially recognised for internally-generated intangible assets is the sum of the expenditure Incurred from the date when the intangible
asset first meets the recognition criteria listed above. Where no internally-generated intangible asset can be recognised, development expendIture is
recognised in profit or loss in the period in which it is incurred.
The cost Includes :
(a) expenditure on materials and services used or consumed for development of asset; .
(b} the salaries, wages and other employment related costs of personnel directly engaged in development of asset;
{c) any expenditure that is directly attributable to generating and development of the asset, such as fees to register; Office rent expenses
(d) depreciation on computer and laptops has been fully capitalised to capital W-I-P as computer and laptops are wholly used for development of
asset.

(f) Cash and cash equlvalents
Cash and cash equivalents comprise of cash on hand, cash at banks, short-term deposits and short-term,highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an inslgnificant risk of changes in value

{g)impalrment of Non-Financlal Assets - Property, Plant and Equipment and Intangible Assets
The Company assesses at each reporting date as to whether there Is any Indication that any Property, Plant and Equipment and Intangible Assets may
be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine the extent of Impairment, if any.

An impalrment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated future cash flows,
discounted to thelr present value using pre-tax discount rate that reflects current market assessments of the time value of money and risk speclfic to
the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the

estimate of recoverable amount.

(h) Revenue Recognltlon

The Company has applied Ind AS 115 on ‘Revenue from Contracts with Customers’ which establishes a comprehensive framework for determining
whether, how much and when revenue is to be recognized

Revenue is recognised to depict the transfer of control of promised services to customers upon the satisfaction of performance obligation under the
contract in amount of that reflects the conslderation to which the entity expects to be entltled to in exchange for those services. The company is
generally the principal as it typlcally controls the services before transferring them to the customer

Company satisfies the performance obligation at a point in time where Company recognizes revenue when customer obtalns control of promised
services in the contrac

The Company engages in fixed-price contracts where revenue Is recognized based on the orders executed/completed.

Revenue is recognised net of any taxes collected from customers, which are remitted to governmental authorltles.

Trade Recelvables

A recelvable represents the Company’s right to an amount of consideration that is unconditional.

Contract Assets

Contract asset Is the right to consideration in exchange for services rendered to the customer. The Company recognizes contract assets for deliveries
made and completed to the customers whose billing is pending as on the reporting date.



VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financlal statements for the year ended 31 March 2024

Contract Llabillties

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due {whichever is earlier). Contract llabilities are recognised as revenue when the
Company performs under the contract

Interest iIncome

Interest Income from a Financial Assets is recognised on a time proportion basis distributed across the period of contract.
Dividend Income

Dividend Income is recognised when the Company’s right to receive the amount has been established.

Proflt on sale of investments

Profit on sale of investments is recorded on transfer of title from the Company and is determined as the difference between the sale price and
carrying value of the investments.

(i)FInancial instruments
{A) Financlal Assets

(a) Initlal Recognition and Measurement
All Financial Assets are initially recognised at fair value. Transaction costs that are directly attributable to the acquisition or Issue of
Financial Assets, which are not at Fair Value through Proflt or Loss, are adjusted to the falr value on Initial recognition. Purchase and sale
of FInancial Assets are recognised using trade date accounting
(b) Subsequent Measurement
(i) Financlal Assets measured at Amortised Cost (AC)
A Financial Asset is measured at Amortised Cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the Financial Asset give rise to cash flows on specified dates that represent solely
payments of principal and interest on the principal amount outstanding.
(1i) Financial Assets measured at Fair Value Through Other Comprehensive Income (FVTOCI)
A Financial Asset is measured at FVTOCI If it Is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling Financial Assets and the contractual terms of the Financial Asset glve rlse on specified dates to cash flows that
represents solely payments of principal and interest on the principal amount outstanding.
(iil) Financlal Assets measured at Fair Value Through Profit or Loss (FVTPL)
A FInancial Asset which is not classified In any of the above categorles are measured at FVTPL, Financial assets are reclassified subsequent
to their recognition, if the Company changes its business model for managing those financial assets. Changes In business model are made
and applled prospectively from the reclassification date which Is the first day of Inmediately next reporting perlod following the changes
in business model in accordance with principles laid down under Ind AS 109 - Financial Instruments.

(c) Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss, except for those
equity investments for which the Company has elected to present the value changes In ‘Other Comprehensive Income’. However, dividend
on such equity investments are recognised in Statement of Profit and loss when the Company’s right to receive payment Is established.

(d)impairment of Financlal Assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of Financial Assets other
than those measured at Fair Value Through Profit and Loss (FVTPL).

(B)FInanclal Llabilities
{a) Initlal Recognitlon and Measurement
All Financial Liabilities are recognised at fair value and in case of borrowlngs, net of directly attributable cost. Fees of recurring nature are
directly recognised in the Statement of Profit and Loss as finance cost.
(b} Subsequent Measurement
Financial Liabilities are carried at amortised cost using the effective interest method. For trade and other payables maturing within one
year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these Instruments.

(C) Derecognition of FInanclal Instruments

The Company derecognises a Financial Asset when the contractual rights to the cash flows from the Financial Asset expire or It transfers the
Financial Asset and the transfer qualifies for derecognition under Ind AS 109, A Financial liability (or a part of a Financial liabllity} Is derecognised
from the Company’s Balance Sheet when the obligation specified in the contract Is discharged or cancelled or expires.



VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financlal statements for the year ended 31 March 2024

(D) Offsetting
Financial Assets and Financial Liabilities are offset and the net amount is presented in the balance sheet when, and only when, the Company has

a legally enforceable right to set off the amount and it intends, either to settle them on a net basls or to realise the asset and settle the liability
simultaneously.

(j) Taxes on Income
(a) Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the Income Tax authorities, based on tax
rates and laws that are enacted at the Balance sheet date.
(b) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Financial Statements and the
corresponding tax bases used in the computation of taxable profit.

(k) Employee beneflts
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognised as
an expense during the period when the employees render the services.

(1) Earnings per share

Basic earnings per share is computed by dividing the net profit after tax by the weighted average number of equity shares outstanding during the
period. Diluted earnings per share is computed by dividing the profit after tax by the weighted average number of equlty shares consldered for
deriving basic earnings per share and also the weighted average number of equity shares that could have been issued upon converslon of all dllutive
potentlal equity shares.

(m) Provisions, Contingent Liabilltles and Contingent Assets
Provisions are recognized for liabilities that can be measured only by using a substantial degree of estimation, if
¢ The Company has a present obligation as a result of a past event
* A Probable outflow of resources is expected to settle the obligation and
* The amount of the obligation can be reasonably estimated.
Relmbursement expected in respect of expenditure required to settle a provision is recognized only when It is virtually certain that the reimbursement
wilil be received.
Contingent Liabillity Is disclosed in the case of,
* A present obligation arising from a past event, when it is not probable that an outfiow of resources will be required to settle the obligation

¢ A possible obligation, unless the probability of outflow of resources is remote.
Contingent Assets are neither recognized, nor disclosed. Provisions, Contingent Liabilities and Contingent Assets are reviewed at each Balance
sheet date.

{n) Falr value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, In the most advantageous market for the asset or llabliity
The company uses valuation techniques that are appropriate in the clrcumstances and for which sufficient data are avallable to measure falr value,
maximizing the use of relevant observable Inputs and minimizing the use of unobservable inputs.

Level 1 — Quoted (unadjusted) market prices in active markets for ldentical assets or liabillitlesvy
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement Is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that Is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilitles based on the nature, characterlstics and risks of
the asset or liability and the level of the fair value hierarchy.

(o)Inventory
Inventories are valued at the lower of cost and net realisable value. Cost is computed on a weighted average basls
Inventories consists of a} Raw materials, sub-assemblies and components, b) Work-in-progress, ) Stores and spare parts.

(p) Borrowlngs costs

Borrowings costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for the Intended use or sale.



VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2024

1.1) Significant accounting judgments, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS, requires the management to make judgments, estimates and assumptions that
affect the amounts ut revenue, expenses, current assets, non-current assets, current liabilities, noncurrent liabilities, disclosure of the contingent
liabilities and notes to accounts at the end of each reporting period. Actuals may differ from these estimates.

Judgements

In the process of applying the Company’s accounting policies, management have made the following judgements, which have the most significant
effect on the amounts recognised in the financial statements:

-y



VAROS TECHNOLOGY PRIVATE LIMITED

Notes forming part of the financial statements for the year ended 31 March 2024

Note 2: Property, plant and equipment

Testing

Office

Furnlture and

Computer and

Flgures in '000'

Particular Equiments Equlpments Fixture Softwares e
Gross Block
Opening Balance as on 1st April 2022 . 5,093 950 6,043
Additions - 256 157 914 1,327
Disposal a - - - =
As at 31st March 2023 - 256 5,249 1,864 7,370
Additions 1,404 529 - B36 2,570
Disposal - . - . -
As at 315t March 2024 1,404 785 _'S‘ZGQ 2,501 9,939
Depreciation
Openlng Balance as on 1st April 2022 - . 26 16 43
Depreciation charge - 33 490 414 937
Reversal on disposal of assets - - - - -
As at 315t March 2023 - 33 517 430 980
Depreclation charge 24 83 499 647 1,252
Reversal on disposal of assets
As at 31st March 2024 24 116 1,015 1,077 2,232
Net Block
As at 31st March 2023 - 222 4,733 1,434 6,390
As at 31st March 2024 1,381 669 4,234 1,423 7,707
Note 3 : Capltal-Work-In Progress (CWIP)
Amount in CWIP for a perlod of Total
cwip Less than 1-2 years 2-3 years More than 3
1 vear years
Prolects in progress 24,860 14,734 - - 39,594
Projects temporarily suspended - - - - -
Note 4 : Inventorles As at 31st As at 31st
March, 2024 March, 2023
____Rs. Rs.
=
(a) Raw material 1,693 2,400
(b) Work in progress - -
(¢) Finished goods - -
Total gﬁd_9=3 Lap__o_
Note 5 : Cash and Cash Equlvalents
Cash In hand
Balances with banks
- In current accounts 300 300
- Deposit having original maturity of less than 3 months - -
Total 300 300
Note 6 : Other current assets
(a) GST input tax credit 3,904 3,102
(b) Prepaid expenses - 206
(c) Deposits 195 195
(d) Advances to suppliers 133 1,698
(e) TDS Receivable 111 -
Total 4,343 5,201




VAROS TECHNOLOGY PRIVATE LIMITED

Notes forming part of the financial statements for the year ended 31 March 2024

Note 7: Equity share capital

(a) Authorised

Equlty shares of Rs 10 each with voting rights
(b) Issued and subscribed

Equity shares of Rs 10 each with voting rights
(c) Subscribed and fully paid up

Equity shares of Rs 10 each with voting rights

Total

Note 7: Share capltal {contd.)

Figures in '000'

As at 31st March, 2024 As at 31st March, 2023
Number of Number of
Rs Rs
shares shares
10,000 100 10,000 100
10,000 100 10,000 100
10,000 100 10,000 100
10,000 100 10,000 100

(1) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Partlculars

Shares at the beginning of the year
Issued during the year
Outstanding at the end of the year

(Il) Details of shares held by each shareholder holding more than 5% sharas:
Class of shares / Name of shareholder

Equity shares with voting rights
Kabra Extrusion Technik Limited

(ili} Detalls of shares held by promoters at the end of the year
Class of shares / Name of shareholder

Equity shares with voting rights
Kabra Extrusion Technik Limited

As at 31st March, 2024 As at 31st March, 2023
Number of Number of
Rs Rs
shares shares
10,000 100 10,000 100
10,000 100 10,000 100
As at 31st March, 2024 As at 31st March, 2023
Numberof Rs Number of Rs
—shares shares
9,997 100 9,997 100
As at 31st March, 2024 As at 31st March, 2023
Number of Rs Number of Rs
'& ih'a'm
9,997 100 9,997 100

(iv) Terms, rights and restrictions attached to equlty shares
The Company has only one class of equity shares having a face value of Rupees 10/- per share. Each holder of equity.shares Is entitled to one vote per
share held. In the event of the liquidation of the company the equity shareholders are eliglble to receive the remalning assets of the company If any,
after all distribution of all preferential amounts, in the proportion of their shareholding in the company.

Note 8: Instruments entirely equity In nature

(a) Compulsorlily convertlble debentures

During the year, the company has issued 27,72,500 Unsecured Zero rated Compulsorlly convertible debentures {CCD) of Rs. 10/- each to Kabra
Extruslontechnik Limlted (Parent Company) at a face value. Each CCD shall be converted into one equity share of face value Rs. 10/- each after 9 years

11 months

Particulars

CCD at the beginning of the year
Issued during the year
Outstanding at the end of the year

Note 9: Other equity

(a) General reserve

Opening balance

Add: Profit / (Loss) for the year
Closing balance

Flgures In '000'
———

As at 31st March, 2024 As at 31st March, 2023
Number of Number of
Rs Rs
debentures debentures
2,000 20,000 . =
2,773 27,725 2,000 20,000
4,773 47,725 2,000 20,000
Particulars As at 31st As at 31st
March, 2024 March, 2023
Rs. Rs.
(3,452) (710)
(992) (2.741)

(4,443) (3,452)




VAROS TECHNOLOGY PRIVATE LIMITED

Notes formling part of the financlal stataments for the year ended 31 March 2024

Note 10 : Deferred tax (liability) / asset

Tax effect of items constituting deferrad tax Assels

Opening Balance

Figures in '000°

As at 31st
March, 2024
Rs.

As at 31st
March, 2023

45

On difference between depreciation as per book balance and tax balance of depreciation 116
On expenditure deferred in the books but allowable for tax purposes

Others
Tax effect of items constituting deferred tax assets (a)

Tay effect of items constituting deferred tax Liabilities

Opening Balance

On difference between depreciation as per book balance and tax balance of depreciation

Unabsorbed depreciation carried forward

Carrled forward business losses

Others

Tax effect of items constituting deferred tax liability {b)

Note 11 : Borrowlings
(a) Unsecured loan

Note 12 : Trade payable

{a) Total Qutstanding dues to Micro and Small Enterprises (Refer Note 21)
{b) Total Outstanding dues other than to Micro and Small Enterprises

Trade payable ageing Schedule as at 31 March 2024*

149

160

104

149

104

104

Total 160

45

Total

2,676

Total

2676

Partlculars

Out

tanding for followIng perlods from due date of payment

<1 year

1-2 years 2-3 years More than 3
years

{i) MSME

(I) Others

2,676

(iii) Disputed dues — MSME

{iv] Disputed dues - Others

Total

2,676

Trade payable ageing Schedule as at 31 March 2023*

Particulars

Outs

standling for followIng perlods from due date of payment

<1 year

1-2 years 2-3 years More than 3
years

Total

(i) MSME

{li) Others

{78

{iii} Disputed dues — MSME

{Iv) Disputed dues - Others

Total

*Dues to micro and small enterprises have been determined to the extent such partles have been Identifled on the basls of Informatlon collected

by the management.

Note 13 : Other current llabllitles

{a) Advance received from customers
(b) Others - - Statutory dues (Professional Tax, TDS})

Note 14 : Provislons

(a) Provision for audit fees
{b) Salary provisions

(c) Rent expenses payable
(d) Other provision

As at 31st As at 31st
March, 2024 March, 2023
Rs. Rs.
5,589 7,908
194 72
Total 5,783 7,979
63 18
1,783 1,003
72 -
40 -
Total 1,957 1,021




VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2024

Note 15 : Revenue from operations

Figures in '000'

For the Perlod

For the Perlod

ended 31st ended 31st
March, 2024 March. 2023
Rs. Rs.
(a) Sales of goods 1,13,822 4,329
(b) Discount . 8
Total 1.13,822 4,337
Note 16 : Cost of materlal consumed
(a) Material purchased 1,07,348 5,702
(b) Direct expenses 276 22
Total 1,07,624 5,723
Note 17 : Changes in inventories of finlshed goods,Stock-In -Trade and work-in-progress
(a) Inventory at the beginning of the year 2,400 -
(b) Less: Inventory at the end of the year 1,693 2,400
Total 707 (2.400)
Note 18 : Employee benefit expenses
Salary and wages 19,521 7,818
Less: transferred to capital W-I-P {19,490) (7,818)
Total 31 -
Note 19 : Depreciatlon and amortizatlon expense
Depreciation expenses 1,252 937
Less: transferred to capital W-I-P (671) (414)
Total 581 524
——— —
Note 20 : Other expenses
(a) Payment to auditor {See note 20(a)(i)} 140 70
(b) Professional fees 626 535
{c) Repair and maintainance 42 154
(d) Employee hiring charges 10 69
{e) Telephone and internet expenses - 156
(f} Consultation and freelancing charges - 67
(g) Business and admin fees 1,815 1,513
{h) Administration expenses 646 280
(1) Bank charges 2 1
{j) License fees 206 69
(k) Lodging and boarding expenses 51 9
(1) Office expenses 168 73
{m) Printing and stationary expenses 3 6
(n) Travelling expenses 785 301
{0) Website and internet expenses 271 12
{p) Transportation expenses 96 11
{q) Shipping and courier charges - 10
(r} Rates, dutles and taxes 0 39
{s) Subcription expenses 130 -
(t) Housekeeplng expenses 137
{u} Rent Expenses 858 -
(v} Other charges 0 3
Total 5,987 3,381
Note 20(a)(i) Detalls
Payment to auditors
For Statutory Audit 70 70
For other tax matters 70
Total 140 70
Note 21 : Disclosure required under Sectlon 22 of the Micro, Small and Medlum Enterprise Development Act, 2006
As at 31st As at 31st

Partlculars

(i) Principal amount remaining unpaid to any supplier at the end of the accounting year
{li) Interest due thereon remaining unpaid to any supplier at the end of the accounting year

(iii) The amount of Interest paid along wlith the amounts of the payment made to the supplier beyond the

iv) The amount of interest due and payable for the year
(v) The amount of interest accrued and remalning unpaid at the end of the accounting year

(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest

dues as above are actually paid

__March, 2024 ____March, 2023

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of Informatlon collected by the

management. This has been relied upon by the auditor



VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2024

Note 22 : Related party disclosures
22(i) Detalls of related parties:

Description of relationship Names of related party
Director / KMP Shreevallabh Gopilal Kabra
Director / KMP Anand Shreevallabh Kabra
Director / KMP Ekta Anand Kabra
Holding Company Kabra Extrusion Technik Ltd
22(ll) Transactlons with related parties Figures In '000'
As at 31st March 2024 As at 31st March 2023
Transactlon Balance Transaction Balance
Particulars During the year outstanding as During the year outstanding as
at 31st March at 31st March
2024 __2023

Allotment of unsecured zero-rated Compulsory Convertible Debentures

Kabra Extrusion Technik Ltd 27,725 47,725 20,000 20,000
Sales of goods and services
Kabra Extrusion Technik Ltd 1,13,822 - 4,329

Trade Advances recelved
Kabra Extrusion Technik Ltd 2,319 5,589 12,872 7,908

Note 23 : Additlonal information to the financlal statements

(a} Contingent liabllities and commitments {to the extent not provided for)
Company not have such assets which are held for sale in the ordinary course of business.

(b} Expenditure In foreign currency :
There is no foreign currency expenditure made by company.

{c} Income In forelgn currency :
There is no foreign currency income made by company.

{d) Previous year's figures
Previous year's figures have been regrouped / reclassifled wherever necessary to correspond with the current year's classlfication / disclosure.

{ e) Significant Ratlo Analysis

Unit FY 2023-24 FY 2022-23
Particulars
Rs Rs
Trade payables turnover ratio (Credit Purchases/Trade Payables) No. of Times 40.22 1.67
Current ratio (Current Assets/Current Liabilities) No. of Times 0.61 0.64
Net profit ratio {Net Profit/Sales) % -1% -
%
Return on equity ratio (Net proflt after Taxes/(Share 2% 16%
capital+Reserve & Surplus)

Inventory turnover ratio (COGS/Avg. Inventory) No. of Times 33.28

(filCompliance with approved Scheme(s) of Arrangements:
There is no any Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the
(g) Details of Benaml Property held
There is no any proceedings have been initiated or pending against the company for holding any benami property under the Benaml Transactlons
{h)Title deeds of Inmovable Property not held in name of the Company
There Is no such Asset held by Company.



VAROS TECHNOLOGY PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2024

(i) Capital-Work-In Progress (CWIP)

Capital work in progress includes cost of property, plant and equipment under installation/under development as at the balance sheet date. -
The cost includes :

(a} expenditure on materials and services used or consumed for development of asset;

(b) the salaries, wages and other employment related costs of personnel directly engaged in development of asset;

(c} any expenditure that is directly attributable to generating and development of the asset, such as fees to register; Office rent expenses
(d) depreciation on computer and laptops has been fully capitalised to capital W-I-P as computer and laptops are wholly used for development of

{j) Intangible assets under development:

Adequate disclosure has been given for ageing of (AUD. The Company does not have any Intangible assets under development, whose completion is
overdue or has exceeded its cost compared to its original plan.

(k) Wilful Defaulter:
Company has not declared wilful defaulter by any bank or financial Institution or other lender during the year.

(1) Relationship with Struck off Companies:

The company does not have any transactions with companies that have been struck off under section 248 of the Companies Act, 2013 or section 560
of the Companies Act, 1956.

(m) Registratlon of charges or satisfaction with Reglstrar of Companies:
The company has no any transactions made by company

{n) Compliance with number of layers of companies

Compliance with approved Scheme(s) of Arrangements - Not Applicable as the Company no Scheme of Arragements that has been approved by the
Competent Authority In terms of sections 230 to 237 of the Companies Act, 2013.

(o} Details of Crypto Currency or Virtual Currency

Not Applicable as the Company has not traded or invested in Crypto currency or Virtual Currency during the financial year

(p} Advanced or loaned or Invested funds
The Company has not advanced or loaned or invested funds to any other person(s) or entity (ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:
{a)Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
{b)Provide any guarantee, security or the llke to or on behalf of the Ultimate Beneficlarles

{q) Received any fund

The Company has not recelved any fund from any person(s) or entity(les), Including foreign entities {Funding Party)with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a)Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiaries) or

(b)Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{r) Transactlon recorded in the books of accounts

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961.



VAROS TECHNOLOGY PRIVATE LIMITED

Notes forming part of the financial statements for the year ended 31 March 2024

{s) Earning per share

Figures In '000'

Particulars As at 31st As at 31st
March, 2024 March, 2023
Rs Rs
Basic EPS/Diluted EPS
Net profit for the year before exceptional items (1,108) (2,890)
Less:- Tax Expense - -
Current Tax - -
Deffered tax (116) (149)
Net earning avallable to shareholders (a) (992) (3,039)
Weighted average equity shares outstanding during the year {In Numbers} - Baslc EPS {b) 10,000 10,000
Weighted average equity shares outstanding during the year (in Numbers) - Diluted EPS {c) 3,324 103
Earning Per share ( Basic) {a/b) (99.18) (303.93)
Earning Per share ( Dlluted ) (a/c) (0.30) {29.47)
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